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Textile Groups Urge U.S. to Maintain Penalty
Tariffs on Finished Products;
Lifting Tariffs Would Cement China’s Dominance of Global Manufacturing

June 16, 2022

WASHINGTON - The Biden administration should maintain Section 301 penalty
tariffs on finished textiles and apparel or risk reversing once-in-a-lifetime nearshoring
trends and undermining critical investments and jobs in the U.S. and Western
Hemisphere, three key American textile manufacturing groups said today.

In a formal submission to the U.S. Trade Representative’s (USTR) office, which is
conducting a four-year statutory review of the tariffs, the associations expressed strong
support for the continuation of penalty tariffs on imports from China and warned of
the consequences associated with removing the tariffs.

“A key aspect of [the Biden administration’s trade] policy is the need to maintain
Section 301 tariffs, absent substantive improvements in China’s pervasive, predatory
trade practices,” the groups said. Lifting the tariffs “would also do nothing to achieve
the administration’s goal of easing inflationary pressures, as apparel prices out of
China continue to hit rock bottom even with the Section 301 tariffs,” they noted.

The submission was filed by the National Council of Textile Organizations (NCTO)
and the Narrow Fabrics Institute (NFI) and Industrial Fabrics Institute (USIFI) —



both divisions of the Advanced Textiles Association (ATA). The associations
represent the entirety of the U.S. textile production chain.

“For decades, China’s illegal actions have undermined virtually every domestic
manufacturing sector and contributed to the direct loss of millions of U.S. jobs. These
devastating state-sponsored practices include intellectual property theft as well as
pervasive state-ownership of manufacturing, industrial subsidies, and abhorrent labor
and human rights abuses in the Xinjiang region,” they noted. “Cancelling these tariffs
would create further unhealthy dependence on Chinese supply chains and embolden
future systematic trade abuses as bad actors know that the U.S. will not hold them

accountable.”

The tariffs were imposed on China beginning in 2018 in response to China’s
continuing IP and related trade violations. China has since failed to comply with an
agreement it reached with the United States in 2020.

See the full submission here.
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The National Council of Textile Organizations (NCTO) is a not-for-profit trade
association established to represent the entire spectrum of the United States textile

sector, from fibers to yarns to fabrics to finished products, as well as suppliers of
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numerous support services such as trucking, banking, chemicals, and other such
sectors that have a stake in the prosperity and survival of the U.S. textile sector. U.S.
textile and apparel manufacturers produced $65.2 billion in output in 2021, and our
sector’s supply chain employs 534,000 workers from fiber to finished sewn

products. NCTO’s headquarters are in Washington, DC. www.ncto.org

The Narrow Fabrics Institute (NFI) is a division of the Advanced Textiles
Association (ATA) formerly known as the Industrial Fabrics Association International
(IFAI) whose mission is to work on common interests and issues in the narrow fabrics
industry. Narrow fabrics are defined as textiles that are no more than 12 inches
(300mm) in width and are made by weaving, knitting, or braiding fibers or yarns with
an edge to prevent unraveling. The primary product areas of NFI's member
companies include automotive, military, safety, transportation, medical, and others
such as aerospace, industrial, pet, recreational, and electronics. The North America
market for narrow fabrics is estimated at over $335 million in annual

sales. https://narrowfabrics.textiles.org/

The United States Industrial Fabrics Institute (USIFI) is a division of the Advanced
Textiles Association (ATA), formerly known as the Industrial Fabrics Association
International (IFAI). Member companies manufacture highly-specialized textile
products, advanced materials, and components used to support a variety of high-
value-added and sophisticated industries. These include the acrospace, automotive,
construction, marine, medical, military, and safety/protective gear sectors among
others. USIFI currently has 50 member companies, and its headquarters are in

Roseville, MN. https://usindustrialfabrics.textiles.org/
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